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9 -  ADOPIIOTT OP 
(continued) 

and 3/2 1 
The CEAE?WfiT invited participsnts t o  begin by disoussing draft 

Regulation 1, cmtained in  document OPCF/A.I/3. 

Reaulation 1 

Mr. BELTIONT (France) naid that in pampaph 5 the franc provisions 
should be interpreted in terns of  the In t emt iona l  iIonetmy hind's Speoial 
Drawing R i g t i t s  ( SDRs ) . 

f lB BRü'ZELIüS ( N o w a )  m a t e d  that i n  the interim period before the 

1976 Pro tocol  t o  the Convention entered i n t o  force the Assonbly should pass 
a resolution on how the franc provisions were t o  be interpreted. 
Norway the Poixcaré &'ranc was always interpreted in SDRs, f o r  otherwise 
it was very diff icul t  t o  know w h a t  the P o i x a r é  Franc mounts meant in  
"living" currmcies. 
calculate the i n i t i d  contributions. 
Chairmm t o  put her proposal Li writing. 

In 

It was necesa- t o  nûke a decision now i n  order t o  
She w e e d  to  a request from the 

?Ir. Sl'ALIO (Yugoslavia) a d  Fkc. T . ; A l D E R  (Obsemer, OCINF),  the l a t t e r  
speaking a t  the invitation of the Chairman, expressed their  support for 
the proposal by the repreoentative of Norway. 

Nr. HERBER (Federal Republic of Gemany) a l s o  supported the Ilorwegian 
proponal, remxking that it was necessary t o  have a fixed basis fo r  
determining currency. 

The CBhmUQT sug@sted that discussioa of the nat ter  be deferred, 
pending receipt of the IToonregian anendment in writing. 

It was so decided. 

Remïation 2.1 

Iïr. 1ùILSSON (Sweden) observed that the sane problem =ose as i? 
Regulation 1, and in fact  the last sentence of Regulation 2.1 had becone 
the main ni le  on wkich to  rely, s ince  there was no longer any o f f i c i a l  value f o r  

gold .  However, i n  h i s  view it would be poss ib le  t o  keep the wording a s  i t  was, but 

on the underatancling that  the principlas f o r  deternuling currency had t o  be 
established by the dssembly. 
of Iiorwq-. 

He supported the proposal of the repremntative 
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M r .  HLLL (United Kingdom) also supported the Nohregim proposal, but 
thought it advisable t o  introduce a new sub-paxgraph t o  give effect to 
t o  the l a s t  sentence of paagmph 1. 

Mr. NMAYANA (Japan) aoked, with reference to  the words Ilon the date of 
entry into force of the h n d  Coripention" in lines 5 and 6 ,  whether f o r  a 

State ratifying the Convention in the future, payment was to be made at 

the rate applying on 10 October 1978, when the Convention had entered i n t o  
force fo r  t h e  present f if teen States, or at the rate ap2lying on the date on 
which the Convention orne into force for the p d i c u l a r  State concerned. He 

suggested inserting the words "for the ccntrmting State" af ter  "entry into 
force" in l ine  5 of Eegulation 2.1. 

II??. HEFiBER (Federal Republic of Gemany) supported that idea. 

l'Ir. H?LL (United Kingdom) agreed t o  a request from the Chairman that he 
discuss the natter with the representative of ITonvq and that they make a 
comon proposed menduent t o  Re,dations 1 and 2.1. 

It was so decided. 

Regulation 2.2 

R e d a t i o n  2.2 wzs zuproved. 

Remiationo 2.3 md 2.L 

Mr. IuILSSOE? (Sweden) said that in the present irorld econor! c conditions 
it was very inportant t o  find w a y s  of eliuinûting currency risks and i n  his 
view Reguiation 2.4, SJternative A, would give the Director of the Fund the 
befit op:?ortunity of doing so. 

Regulation 2.4,lJternative A, be malgamted t o  red:  
a d  annual contributions sholl be payable in the marrency of the Headquarters 
State. However, the Director nay require . . .I' 

He thus proposed that Regulation 2.3 and 
"initid contributions 

Nr. BEUTONT (France) aupported that proposd and observed that in  
certain cases it should bo pernitted t o  nake init ial  contributions i n  nationcl 
currencies. 
(OPCF/A.I/3/2) which argued in favour of the adoption of Alternative B, 
appropriately anplifiod. 
dangerous to keep Alternative B; he proposed that a decision be taken on this by the 
hssenbly. 
Regulation 2.4 

He referred participants t o  the Eote by the French delegation 

On refîcction, he felt, however, that it could be 

Meanihile, h i s  delegation was withdrawing its proposal on 
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The C € V L W T ,  s u m i n g  up, said that dele&es had t o  decide on the Swedish 

prOpOSa1 t o  analpm.te Regulations 2.3 and 2.4 and on the choice 

between the two Alternatives in Regulation 2.4 

ik. l l m  (Observer, O C D P ) ,  speaking zt the invitation of the Chaiman 

said that both initial and md contributions should bc pqable  i n  either 

the currency of the Headquarters State or that  of the contracting State, as 

desired by the Director of the Furd, whose prine responsibility was t o  handle 

and move funds es quickly a8 possible. He favoured iiltenwtive A. 

lb. HALL (United Kingdon) said that he strongly supported the ar6'unent put 

forwad by the observer fron the OCETF. 

safeguûrded, and it w a s  the view of the United I'Sngdcn delegation that 

Alternativo A struck the ri&t balance. 

away fron the Dircctor and be ag&ist the interests of the Fund. 

The interests O€ the Fund had t o  be 

IJternctive B would take responsibility 

Nr. XXJAY1JIA (Japan) shared the view of the United Kingdon delegate and 

also opted f o r  Alternative L .  

concerned, the national currency m i g h t  not be a convertible one. 

He pointed OU'G that as fûl an Alternative B wao 

'phe CWJXiLiT f e l t  that a decision had t o  'se taken. 

ik. BCiXOiTI ( F m c e )  said that he agreed with the other delegates and also 
now opted f o r  Altcrnativo A. 

Thc CHTLEUfiT csked f o r  a decision on the Svcdish proposal t o  aualgrnate 

Regulations 2.3 and 2 . 4 ,  Alternative A. 

ik. NMAYiJIA (Jc~p.n) said tht he supported it. 

It was decided to  analgrnate RePuLations 2.3 ûnd 2.4, Llternative A. a n  

p r o ~ o s o d  by the representative of  Sweden. 

Ur .  ";L (United Kingdon) said that  Llternative A of Fi-aguïation 2.4 as at 
present drat'ted want that the pirynent had to  be a t  the ra te  of exohange on the 

date when pajrnent was due. 

calculationo were mde, and paynent nûde a t  a l a t e r  date. 
unreasonable t o  set  the calculation b t e  as the one on which paynent was due. 
Since Regulation 4.1 specificd that the annucl roport, listing the m e s  of all 
personn who Pi the preceding calendar yew had received o i l  i n  respect of which 

contribution8 vere due, nust reach the Director not l a t e r  than 3i K-ch each 

yeor, the Director would presuwbly not be able t o  conplete his  cdculations 
unt i l  a f t e r  tkt date. It would thercfore be ro2somble t o  s e t  a date l a t e r  

than 31 îhrch by which payneilt should be mde. 

rcoaingz 

date on which pc-nent i s  due" was a l s o  relevant. 

However, the invoice would be sent out a f t e r  the 
It wan thorefore 

in that  connoxion, Regulation 2.9, 
"Interest ahail be charged on unpaid amual contributions fron the 
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He proposed that the date when papent  f e l l  due should be a nonth a f t e r  
the date on which invoices were sent out. 
be "on the date on which paynent was calculated" and the words "on 31 Xhrch 
each ye=" night also be included. 

The wording i n  Regulation 2.4 night 

fi. WAUER (Obnerver, OCIMF) specking a t  the invitation of the Chairnm, 
said that the ain was t o  prevent anyone fron delaying payrent s o  as t o  bcnefit 
fron currency fluctuations; 
transfer of the paynent. 

a f tc r  the buàget was prepared, there would be diff icul t ies  unless dates were 
set. 

the financial year, although i f  the invoice had not yet been sent out that 
would be inpossible. 
light of the Asseubly's decinions. 
session. 

but thc Fund nuat a l low a reaeonable period f o r  
Since the Director could not send out invoices until 

The date of  the invoice would be onc possible date, o r  the f i r s t  dw of 

The Director should thcrcfore consider the natter i n  the 

It could not be solved at the present 

M r .  JUG (United Kingdon), i n  reply t o  a questiou f ron  the Chairna, 
There confimed that he wished t o  add the words "on jl Nxcch each yenr". 

were further conplicationn because the huid w a s  50ing t o  work on the basis of 

a calendiirr yenr rather than a financial year, and budgeto f o r  a givcn yeer 
would therefore have t o  be calculated allowing for  the fact that the mount of 

m u a l  contributions i n  respect of that  ye= was not yet known. 
would have t o  be considered later. 
Assenbly would l a t e r  have t o  decide upon the date on which mual  contributionc 
were due. 

tin0 t o  n&e the i r  paynents. 

That point 

If the menduent were adopted, the 

That night be 1 Nay or  1 June so as t o  a l low contractine;St,?tes 

14s 

c,nd,-ted, both annual and initial contributions would be covered in  thc 
saue paragraph. She bid not think that initic.1 contributions should be so 

covered. 

BRUZELIUS (Norway) pointed out that i f  Regulations 2.3 and 2.4 were 

She agreed with the suggwtion of the observer f o r  OClMF that the 
discussion should be deferred. 
proposal as for a& annual contributions were concerned, but i f  sone of the 
initial contributions, due on 16 J m W  1979, were to be in national currencies, 

the Assenbly would need t o  know the conversion date during the present session. 

The CFiAIFWX suggested that a working goup be set  up t o  deal  with the 

'phc Aasenbly would be able t o  accept the 

natter. 
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*. (United =@on) explained that hin proposai was not t o  analgnuate 
Reailations 2.3 and 2.4 but rierely that Alternative A of 2.4 should be added 
t o  2.3. 

The ~HAInflAN invited the Asseubly t o  tzke a decioion on whether Alternative 
A of Regulation 2.4 should be added t o  2.3, aÿended in  the la& line t o  read: 

"... on the date on which paynent i s  calculated, 31 P c h  of each year". 

The oroaosal was amroved. 

The CHAIRIiEN asked whether the Assenbly w e e d  t o  Bet up a working goup 
t o  deal with other problem i n  the regulations. 

It was SO decided. 

Rerrulation 2.5 

îh. WALDER (Observer, OCIIW), speaking a t  the invitation of the Chaiman, 

said that the reguiation dealt with the proponal that  the conversion date 

should be the date of the incident. It w a s  unlikely, however, thzt  claina 

would be sett led f o r  soue t ine a f t e r  cn incident had occurred, and during the 

interval currency fluctuations night take place. 

that  conversion of the 15 nil l ion frmcn laid down i n  Article 12(l)(i)(b) and (c) 

of the Convention should be made at the date of assessment of annual contributions. 

A date for that assessment should therefore be set. 

It w a s  therefore suggested 

Mr. BELMONT (France) endorsed that view. 

fi. HBLL (Uaited K W o n )  said that the nat ter  was relevmt t o  the f S W 3  

of the bud&. 

decided? 

what date would be relevant when the anount Of conpensation was 

&. ElERBER (Federal Republic of Gemany) was i n  favour of retaining the 
date of the incident, which was fixed f o r  all tine. 
were adopted, it would bo poosible t o  û l t o r  the date a t  which payment was 
requested ond thus t o  benefit fron exchange fluctuations. 

If the assessnent date 

Ms BRUZELIUS (Nonay) said thct ,  as she understood it, the oignificance 

of tho 15 n i l l i o n  francs was that i t  provided a division between States 
parties to  the Convention when an incident took place, which would have t o  

contribute t o  the payuent of suns up t o  i5 ni l l ion  francs, and those which 
would have t o  contribute t o  paynents of over i5 n i l l i o n  franos. She was not  
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quite sure about the inportance of changing the  date of the  incident t o  tha t  
of the assessnent. The nethod of ccdculztion nust be known when the annual 
budgot was established, since i t  was linked with the mount of the contribution. 

If the date of  the assessnent was before the budget was established, it night 
be acceptable; but i f  it was later, d i f f i c u l t i e s  night a r i se .  

Since it was not anticipated tha t  there would be O c a l l  f o r  annuzl 
contributicno before the next session of the Aasc~ibly, the proposed working 

g o u p  night be asked t o  look in to  the nat ter .  
inpl icat ions clar i f ied.  

She nerely wished t o  have the 

Mr. NAK,îYHGî (Japan) cxid tha t  h i s  delegation preferred t o  keep the 
present text .  

Mr. WAALDER (Observer, OCIMF), opeal-ing at the invitation of the Chaiman, 
said tha t  Regulation 2.5 referred t o  the cost  of calculating annual contributiona 

f o r  the preparation of the budgot, since it referred t o  Article 12 of the 
Convention. 

said, w a s  relevant t o  which pa r t i e s  were l iab le ,  but a s i tua t ion  might arise 
in  which an incident occurred sny i n  1980 and the pqments required under 
annual contributions were not nada u n t i l  1985. 
1985 the Director would have t o  oee how mch  the Fund would need t o  pay out, 
and tha t  would have t o  be calculated i n  reference t o  the noney due fron 
various p a r t i e s .  

not when the  incident occurred. 

the f a c t  t h a t  a s t a t e t h a t  w m  not a party when the incident took place would 
not have t o  pay. 

The date of the incident, a o  the Noxwegian representative had 

I n  cstablishing his budget f o r  

He should use the exchmm r a t e  prevxtling at  tha t  t ine,  
The date of the incident was only relevant t o  

It was not relevant t o  the actual paynent. 

Ms BRUZELIUS (Norway) objected tha t  in f la t ion  would d i s t o r t  the f igures  
so t ha t  calculations f o r  1905 would e n t a i l  nuch lzrger contributions fron 
States  pmties i n  1980, but the sane aoounts i f  all those tha t  were par t ies  in 
1985 took t h e i r  shorre of the incrensed burden. 

Ik. HALL (United Kingdon) pointed out tha t  Art ic le  12 ( l ) ( i ) (b )  and (C) of 

t h e  Convention was unfo r tuna te ly  s p e c i f i c :  

Fund". 

i n t o  account paynents that night have t o  be nade during the ycar. 
sho r t f a l l  would have t o  be nade up by loans. If tha t  in te rpre ta t ion  wcs 
correct,  the exis t ing t ex t  was satisfactory.  If, on the other hand, the  

it  mentioned "payments t o  be made by t h e  

Subject  t o  l egal  advice,  t h a t  suggested t o  him t h a t  t h e  Di rec to r  could take 

Any 
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Director would have t o  nake eatinations 

paynents, his delegation would prefer the alternative offereü by the 

observer f o r  OCIMF. 

i n  rospect of l ikely and outstonàing 

Mr. WNSER (Observer, OCI"), speaking at the invitation of the Chairnan, 
recalled that the point rade by the Norwegim representative had been very 

fully discussed a t  the 1971 Conference. 

francs had been gpecificd. 
States that were members at the t ine  of paynent, but clcine of over 

15 n i i l i o n  francs would be paid only by those that were contracting States a t  

the t ine of the incident, 

Thzt was why the sun of 15 n i l l i o n  
S n a l l  c h i n s  could be shared by all contracting 

The point nade by the United Kingdon representative had also been 
discussed in 1971, and i t  had beon assuned that the Director would be able t o  
work out what w a s  needed in  the budget f o r  any given yens. 

overlooked: running costa would be paid for  by the interest  on capital and 

hence contributions would be called for  as and when needed, not  necessarily 

every year. 

One point had been 

Mr. HALL (United Ringclon) proposed thzt i n  the l a s t  sentence of  
Regulation 2.5 the reference t o  SDR'S should be included, as 

i n  Regulation 2.2. 

It was so decided. 

The CHfiIILMhM suggwsted that Roguiation 2.5 be referred t o  the new 
Working Group. 

It w a 5  00 decided. 

&. IINSER (Observer, OCINF), speaking at the invitation of the Chaiman, 
cormented that while it was inappropriate t o  vary the i n i t i a l  contribution or 
"entry fee" t o  trke account of the t iue  at which rat i f icat ion took place, 
annual contributions o a t  t o  be pro rata. 

of a y e a  should not be amessed f o r  a f u l l  year, DO that  would lead t o  a 

budget surplun. 

A State ratifying towmds the end 

Mr. €EREEX (Federal Republic of Gomany), took thc view that an 
additional argunent i n  support of Ifr. ik lder 's  oug@stion was that,  i f  

ra t i f icat ion i n  the course of a year entailed paying a full year'e 

contribution, Statea would delay entry t o  avoid incurring the additional 
expense. The consequence would be a fixed date f o r  adherence, which w a s  

undesirable. He endorsed the view of the observer fo r  OCIMF and put it 
forward as a formal proposal. 
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Mo BRUZELIUS (Norway) objected that the interpretation on which thct  
propooa~ was based wao leos stringent t h m  the provisions of 
Article 10.1 of the Convention. 

M r .  NlLûER (Observer, OCIME'), cpeaking at the invitation of the Chairnan, 
replied that neither Article 10 nor Article 11 statod that any contributory 
nonies were payable i n  respect of a period prior t o  ra t i f icat ion by the 
contributing States. 

b. HAIL (United Kingda) agced. H i s  delegation took note of the cornent 
of the representative of Norway but coneidered that the Ansenbly should not be 
swayed by i t ,  

Ms 

The CRAIRMPIU suggested that Regulation 2.6 should be referred t o  the 

BRiJZELIUS (Norway) withdrew her objection. 

Working Group t o  be mended in  l ine with the suggestion made by the observer for 
OCIMF . 

It was so decided. 
Remlation 2 . 1  

Mr.  NtJUYAMA (Japan) asked whether any contracting State had, at the 
t ine it deposited i t s  instrunent of ratif ication, fornally declmed that it 
asrimed those obligations. 

It was ameed that the Secretariat would check that point, a d  it was 
l a t e r  ascertained that no contracting State hcd eosuued such obligations. 

Regulation 2.7 W ~ Q  apDroved. 

Remlution 2.8 

Rewlztion 2.8 was aUDrOVCd. 

R e d a t i o n  2.9 
PIr. HALL (United Kingdon) proposed clarifying the pangraph by adding the 

words "which shall be 1 Juno". 
the invoice and requiring paJrnent. 
a specific dato should be given. 

l k t  would allow 2 fu l l  nonth between issuing 
Certainly N o  delegation considered that 

M r .  WALDER (Observer, OCIME'), speaking at the invitation of the Chairurn, 
said that the specified date mist of necensity have reference t o  Regulation 
2.7. 
on the date of the invoicc. 

The Director should certainly state a date, and that date would depend 
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Ma BFtEZELIUS (Forway) recolled that the Convention provided for  

contributions t o  be paid by instalments. 
for past of the contribution, it would not be ri&t t o  require the full mount 
then. 

his diecretion as t o  the r,ppropriate date t o  enter when he sent the invoice. 

While 1 June night be zppropriate 

H e r  delegation would prefer the Director t o  be i n  ::position t o  use 

Mr. BEFtBFB (Fedcrd Republic of G e m )  drew attention t o  the fuct that  
under Article 13 of the Convention the Assembly was obliged to fix, annually, the rate 
Of interest which would vary from year t o  year, The Assembly, at its present session, 
was accordingly called upon to fix the rate it would apply until the next Assembly 

ae osion. 

The C " h N  said that it was c l e a  that a working gmup would need t o  meet 
between the present session of the Assembly and the next one. 

receive its terns of reference, however, a l l  &&t Regulations should be looked at. 
With the assistance o t  the observer for OCIMF tbose whose functioning was essential for 

the intervening period could be singled out and accorded priority. 
renainder oonepresentedno problem while others would need t o  bo considered 
by the Working Group. One and the orne Working Group ohould be able t o  deoi 
with both categories. 

Before the Group could 

O f  the 

Mr. HALL (United Kingdon) agreed. The only rc@ations on which it waB 

necesnary f o r  the Aosenbly t o  spend nuoh t ine were thooe needed f o r  

h e d i a t o  use. 

appreciated. 
fi. Valder's help i n  decidirq which they were would be gcoatly 

Pk. DOUAY (France) supported that  view. He doubted whether there would be time 
for the Working Group to meet in the course of the present session of the Assembly. 

Mr. IIALDER (Observer, OCDTF), spe&ing a t  the invitztion of the Chai-, 
comented that i n  d v i s i n g  on w h a t  points were of Irnicdiate inportance, it 
was relevant to know the approximate date of the next session of the Assembly. 

Tho CHAETWi replied that the next session of  the Assembly was likely to 
be held in April 1979. 

Mr. HAU (United Kingdon) supsorted the views expresoûd by the representative 
of fionce. 
t o  neet, he further questioned the need f o r  it t o  do SO. 

Not only did he amee that there was hardly t ine  for a working group 

fi. a, (Director deSi@atQ), endorsed those remarks, 

adding $ha* i n  the event the most important clauses might emrge as precisely 
those on which agreomont was moat eaoily reached. 

The meetin.? mee at 12.40 p=n, 


