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Note by the Director 

1. Article 18.5 of the Fund Cvnvontion rcguires the Assembly 
to adopt the annual budget of the IOQC Fund. The draft budget 
1980 with explanetory notes as prepered by the Director is at 
Annex ï. 

2. 
Fund Convention and Regulations 3.2 and 3 . 3  of the dreft 
Financial Regulations as adopted by the Intersessional Working 
Group (document FüND/A.3/5, Annex XI). 

3 .  For delegates' convenience, a Status of Appropriations 
for the period 1978/1979, showing the appropriations voted by 
the Assembly at its second session and how much money has 
been spent, is attached as Annex II. It should be noted thrlt 
this is only a prclirninary Status of Appropriations statement 
which may be revised sfter the f i n a l  audit of the L978/1979 
accounts. 

4 .  The Assembly is invited to consider the draft budget for 
1980 for adoption. 

The presentation of the budget follows Article 12.1 of the 

*** 
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DTJZT BUDGET FOR 1980  

STATEMENT OF EX?ENDITURE 

A. SECRETARIAT f 

I. Personnel  

( a )  S a l a r i e s ,  +ilowances and overt ime 77 ,400  

(b) S o c i a l  S e c u r i t y  13 I O00 

90,400 

T I .  Generc.1 Se rv ices  

Rent of o f f i c e  accommodation 
( i n c l u d i n g  comon  s e r v i c e s ,  
s e c u r i t y  s e r v i c e s  and rates) 

O f f i c e  machinos, i nc lud ing  
maintcnance 

F u r n i t u r e  2nd o ther  of f  ice 
equiprmnt 

O f f i c e  s t a t i o n e r y  and s u p p l i e s  

Communications ( t e l e x p  
te lephone ,  pos tage)  

Other s u p p l i e s  and s e r v i c e s  

H o s p i t a l i t y  

8,500 

2,000 

5 ,000  

5,500 

3,500 

2 p O00 

1,700 

III. Fieetinss 

(e )  Third Iissembly i n  Mcrch, Second 
Exccutivf Committee i n  March 1980 8 I O00 

( h )  Meetings i n  October 1980  8 ,000  

16,000 
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IV. Conferences m d  Travel 

(a) Conferences and Seminars 

(b) Mission 

€ 

5,000 

12,000 

E 

V. Printing an4 Publication 

VI. Miscellnneous Expenditure 

( e )  External audit 

(b) Payment to IkiCO f o r  “overhead 

(c) Consultants’ fees 

costs“ 1980 

17,000 
Ic_ 

2,500 

3,000 

11,347 

5 O00 

1 9 # 3 4 7  

TOTAL EXPENDITURE I-VI 173,447 

B. CLAIMS 

(see document FUNE/A.3/9 - 
Assessment of Annual Contributions) 
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STATEMENT OF INCOME 

E 

I. Surp lus  funds from 1978/?3 i n c l u d i n g  interest  2,339,962 

II. I n i t i a l  c o n t r i b u t i o n s  t o  be pnid  i n  1980 240,280 

III. Any o t h e r  income 

( a )  1979 annual c o n t r i b u t i o n s  
i n v o i c e d  on C.2.1980 96,367 

(b)  In te res t  due  i n  1980 c n  1979 deposi ts  111,285 

(c )  Interest  t o  be e a r n e d  i n  19B0 on 
E21007r0û0  capi ta l  a t  1 J z n u a r y  1980 - 
estimated a t  14% less in te res t  d u e  i n  
1980 on 1579 deposits [ i t e m  (b)) 168,695 

(6) In t e re s t  t o  he e a r n e d  on c o n t r i b u t i o n  
receipts i n v e s t e d  d u r i n g  1980 a f t e r  
1 J a n u a r y  - estimted 47,000 

( e )  I n t e r e s t  rzceivable on  o u t s t a n d i n g  1979 
a n n n a l  c o n t r i b u t i o n s  2 O00 

TOTTA INCOME 1-111 3 ,@05,589 
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Explanatcry Notes t o  the  Draft Budget 

General 

D r a f t  F i n a n c i a l  Regulat ion 2 provides  t h a t  t h e  f in r lnc i a l  
pe r iod  of t h e  Fund sh?.l l  be the ca l enda r  yea r .  The d r a f t  budget 
proposed by t h e  D i r e c t o r  t h e r e f o r e  covers  t h e  periocl from 
1 January  1980 t o  3 1  December 1980. 

Expendi ture  incu r red  from 1 January 1980 up t o  t h e  date of 
the adopt ion  of the budget by t h e  Assembly w i l l  be kept a t  t h e  
same l e v e l  and f o r  t h e  same purposes  as are conta ined  i n  t h e  
budget f o r  1978-1979, i n  accordance w i t h  t h e  d e c i s i o n  taken by 
t h e  Assembly a t  i t s  second s e s s i o n  (see document FUND/A.2 /16 /1  

paragraph 1 2  (v) ) . 
The Budget 

EXPENDITURE 

A. SECRETARIAT 

I.  Personnel  

The c a l c u l a t i o n  i s  based on t h e  salaries a s  paid by IMÇO, 

i nc lud ing  a l l  g r a n t s ,  a l l o w m c c s ,  over t ime,  Provident  Funà 
c o n t r i b u t i o n s  and in su rance  payments, having regard t o  S t a f f  

Regulat ion 1 4  which provides  t h a t  t h e  emoluments of t h e  Fund's 
s t a f f  members should fo l low the UN common system a s  apn l i ed  
by IMCO. 

The c a l c u l a t i o n  inc ludes  t h e  s a l a r y  for  one a d d i t i o n a l  
Clerk-Secre ta ry  a t  C.4 l e v e l .  Experience has  shown t h a t  t h e  
amount of secretarial work i n  t h e  Fund's a d m i n i s t r a t i o n  is  such 
t h a t  it cannot  a l l  be done by two secretaries. I n  p a r t i c u l a r ,  
t h e  account ing side of t h e  Adia in is t ra t ive  : s s i s t a n t ' s  
r e s p o n s i b i l i t i e s  recruires so much s a x e t a r i a l  ~ ~ o r k ,  e s p e c i a l l y  
typ ing ,  t h a t  t h i s  cannot  be done by the Director's s e c r e t a r y  
and t h e  Sen io r  Clerk-Secretary wi thout  hamFering o t h e r  work 
cons ide rab ly .  The p o s t  of the P r o f e s s i o n a l  Off icer ' s  s e c r e t a r y  
should be upgraded from G . 4  t o  G . 5  which ir. I14CO i s  the  u s u a l  
grade  fox  a Legal  O f f i c s r ' s  s e c r e t a r y .  
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In detail the following appropriations hsvc been made: 
. .  

E 

Director (D. 2 )  36 000 

~rofekçionaï Officer. (P.$) 22,500 

Administrative Assistsnt (G.8) 10 r 000 
Director's Secretary (G.7) 8,600 
Senior Clerk-Secretary (G.5) 7 O00 
Clerk-Secretary (G. 4) 6 300 

TOTAL 90,400 

. .  
II. General Services 

(a) Rent of office accommodation 

The Fund occupies Office accohodation sub-let by IMCO 
in an Gffice building at 1-4' Yarmouth Place. 
paid tG IMCO.is caiculcted O n  a pro rata basis. The 
eppropriations are based on the office rooms at present occupied 
by the Fund on the third floor. It seems unlikely that the 
Fund can movc in to the offices allotted to. it on the,sccond 
floor of this building during the first half of this year. 

The rent t o  be 

Since.the United Kingdom Government refunds 80% of the rent 
to the IOPC Fund, 2s they do with IMCO, it has been agreed that 
the Fund should pay only 20% of the rent to INCO. The 
appropriation is calculated on this 20% basis. 

(b) Office machinGs 

The appropriation for office machines includes funds for 
the purchase of the necessary equipment for-the additional 
Clerk-Secretary, e.g. one electric typewriter. 

(c) Furniture and other. equipment 
. .  

The appropriation i s  partly for. furnishing the Clerk- 
Secretary's office and partly 
furniture such as book shelves, filing cabinets, wardrobe 
for the other offices. 

for providing some additional 
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(d) Office stationery and su.pplies 

During the period 1978/1979 the Fund relied solely on 
IMCO forms for the accounts, and used many other IMCO administrative 
forms. 
its own forms and purchase all the books required for the accounts. 

(e) Communications (telex, telephone, postage) 

It is expected that, henceforth, the Fund will print all 

This appropriation contains the funds necessary to instdl 
and rent a telephone systzrn independent of the IMCO system. 
This will be operated in addition to the internal IMCO system 

in which the Fund will still be included. . .  

(f) Other supplies siid services 

This appropriation contains funds for supplies not covered 
by sub-paragraphs (b) to ( e )  and a figure for miscellaneous 
expenditure, such as public information, unforeseen expenditure 
anti bank chergcs. 

(9) Hospitality 

This appropriation is necessary for hospitality not covered 
by the Director's representa.tion iillowmce e.g. receptions to 
be given at meetings of the Fund's organs or officiai entertainment 
by the Fund. 

IïI Meetings 

. .  

The Fund's meetings to be held in March and possibly in 
October w i l l  take place in the IMCO Conference Room. .Provision 
is made for two.meetinqs, ezch of five days duration. 

The Director has agreed with IMCO th2t the actual cost of 
servicing these meetings, excluding the cost for services 
rendered by the personnel of IMCO Conference Section which is 
included in the overhead costs (see VII(b)), should be chargeable 
to the Fund according to the estimetes given below. 
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?hc eppropriation being slightly higher than the calculated 
amount allows for additional expenses for overtime, changes 
in the operational rate of exchange of US Dollar which is 
IMCO's unit of account and pre-session, in-scssiun and post- 
session documentation exceeding the estimated amount of 120 
pages. 

Cost of onc meetinq 

1. 
2. 
3 .  

4. 
5. 

6 .  

7 .  

ïnterpreters, ,5150 p.d. 
Operator, €69 p.6. 
Meeting room end 
equipment, f250 p.d. 
Coffee/tea, f10 pod. 
Telephone (local) , - E10 p.d. 

Security, 
electricity, etc 
Documentation 

s f 
3,000 @ 0.443 €:$ 1,320 

3GO 

1,250 
50 

50 

110 
8,000 @ 0.440 E:$ 3 , 520 

TOTAL 6,600 

IV. Conferences and Travel 

Based on experience in the period 1978/1979 thc 
eppropriation secms to be necessary to provide sufficient funds 
for the attendance at conferences and seminars, perticipation 
in which is in the Fund's interest. The amount for missions 
does not seem to be too high in view of recent and forthcoming 
rises in the price of air tickets. The appropriation allows 
for missions to Africa, South East Asia znd possibly North America. 



FUND/A. 3/ 8 
ANNEX I 
Page a 

V. Printinq and Publication 

It seems apTropriete for the Fund to print and publish 
the Civil Liability Convention, the Fund Convention, the 
Internal Regulations and an explanatory note together in one 
volume. Furthermore, thr. Assembly may wish to have the 
Staff Regulations and St+ff Rules, and the Financial Regulations 
printed. In addition, the Executive Committee may wish to 
publish, in a printed form, the Executive Committee's report 
on the Fund's activities in 1972/197Ç. 

VI. Miscellaneous Expcnditure 

(a) External audit 

The fee for the External Auditor for the period 1980 
has been provisionally advised as €3,000 by the United Kingdom 
Exchequer and Audit Departrncnt. 

(b) Payment to IYCO for "0verhea.d costs" 1980 

The appropriation f o r  payment to IMCO for overhead costs 
in 1980 represents 1% o f  the administrative costs of running 
the Fund's Secretariat. This rzte is the same as that aqreed 
upon between the Secretary-Gencral of IMCO and the Director, 
for the financial period 1978/79. 

Although it appears that the services rendered by I W O  
to the IOPC Fund are now, and will for the rest of this 
financial period be, considerably less than in the preceding 
period, the method of calculating the overhead costs to he paid 
to IMCO seans, in the Director's view, to be appropriate. 
The Fund's administration still depends to some extent on 
IMCO's assistance: the Personnel Section administers the 
Fund menbers' health insurance schcme, provides the services of 
a staff nurse and pesses to the Fund all information necessary 
to implement the Staff Regulations and Staff Rules in accordance 
with the UN common system as appliec? by IMCO; the Common 
Services Section provides telephone, telex, postal and messenger 
services; and the Conference Section provides services before, 
during arid alter meetings of the Fund's orçans. 
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The Director and the Director of IMCO's Administrative 
Division have agreed that the rate to be applied for the 
calculation of overhezd costs shall be reviewed for the 1981 
budget period. 

(c) Consultants' fees 

It was the decisicn of the 
Fund's Assembly to keep the Fund's permanent staff as small 
as possible and to allow tha Director to employ consultants, 
if some extraor6inary work had to be done that could not bc 
donc by the permanent stzff members. This may occur in 
connection with studies that have to be carried out by the 
Fund. An appropriation of €5,000 should be sufficient in the 
light of the experience gained so far. Consultants who will 
be cmployec? in connection with incidents w i l l  be charged 
against the claims accounts. 

B. CLAIMS 

For the assessment of annual contributions the Ass2mbly 
shall make an estimate in the form of the budget (Article 12.1 
of the Fund Convention). k document to this effect is 
submitted hy ths Director to the Assenbly (FUND/A.3/9). 

INCOME 

I. ,Surplus Fund from.1978/79 Includinq Interest 

The surplus,of €2,339,962 from l978/79 represcnts the 
bslance on the Income cni! Expenditure Account for the relevant 
pzriod. 

. .  

II. Initial Contributions to be paid in 19ûO 

The figure for  initial contributions to be paid'in.1980 
represents the initial contributions reccivnble from French 
contributors for whom invoices :?ere written on' 3 February 1980. 
No other instruments of ratification or accession h m e  to date 
been deposited with IMCO so there <?.re no further firm 
expectations for initial coctributions in respect of other future 
Contracting States. 
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III. Any Other Income 

( a )  Invo ices  f o r  t h c  1979 annual Con t r ibu t ions  r e c e i v e b l e  from 
Fxench c o n t r i b u t o r s  were sen.t  o u t  on 8 February 1980. 

(b )  I n t e r e s t  Gue i n  1980 on 1 9 7 9  d e p o s i t s  coip.2~ from two 
s u b s t a n t i a l  investments  mzde i n  l a t e  1 9 7 9 :  f 1  m i l l i o n  inves t ed  
wi th  Earc lays  Bank Limited f o r  t h r e e  months (22.10.79-22.1.CO) 
at 14 3/16% p.a. f o r  a y i e l d  of €35,750 clna €927,000 inves t ed  
wi th  t h e  Mi t sub i sh i  Bank L i m i t e 8  f o r  s i x  months (20.12.79- 
20.6 .80)  a t  1 6 k %  p.a. f o r  a y i e l d  of f75,525. A s  it is  n o t  
c e r t a i n  whether t h e  p r i n c i p a l  s u m  of f1,927,@00 w i l l  be 
c o n s i s t e n t l y  e v a i l a b l e  ic)r i n v e s t n e n t ' t h r o u g h o u t  t h e  remainder 
of 1980, and, i f  so, whether t h e  r a t e  o f  in tcrest  w i l l  be of 
t h e  same magnitude as i n  l a t e  1979 ,  t h e  projected y i e l d  on 
t h i s  c a p i t a l  has been merged unaer  t h e  e s t i m a t e  i n  (c)below. 

(c)  The f i g u r e  f o r  in te res t  t o  be carnzd i n  1980 on 
€2,007,009 e t  1 January 1980 is  es t ima ted  a t  13% p.a. g i v i n g  
a y i e l d  of ~200,900 less C111,2C5 elrcaciy r e a l i s a b l e  under 
.(b) above. 

(a)  As a t  1 January  1960 t h e  t o t a l  o u t s t a n d i n g  Con t r ibu t ions  
were about  E459.,296. 
amount w i l l  be r ece ivcd  wi th in  t h e  f irst  h a l f  of 1960. A t  an 
average i n t e r e s t  rate of 1.4% p.a. for n ine  months t h i s  w i l l  
y i e l d  about E31,000. 
be expected i f  t h e  f u l l  ou t s t and ing  c o n t r i b u t i o n s  a ïe  pa id  
w i t h i n  t h e  second half of 19CO i n  t i m e  f o r  a f i r m  t e n o r  of 
t h r e e  months a t  1 4 %  p.e. 

(e) On t h e  sssumption t h a t  5-11 o u t s t e n d i n g  1 9 7 9  annual 
c o n t r i b u t i o n s  c?ïe pairl bl7 31 January  1900, t h e  
i n t e r e s t  r e c e i v a b l e  at 19% p.a. w i l l  be i n  t h e  
r eg ion  of E2,OOC. 

It, Ls assumed t h a t  about £3,00,000 of t h i s  

f. f u r t h e r '  y i e i d  of about El6,000 could  

*** 



PüILDUKASY STA- OF BWXX APPROEEIATIOII'S AND 03LIGATIONS INCURRED FOR THZ PERIOD 1978/1979 
0BLIGldIONS INCUREED 

TOTAI C;PSS OF EXFZDITm, 

A. S3CLSAFXAT 
I m30-.ir7i 
a Salaries rqd sl lowmcee 
b Sîcial  Seovrity 

II G G N Z U L  SZFSICh'S 

a Rent of office accommodation (including cornon 
ssnrices, Security services and rates) 

b OffiBe machines, including mainTenance 
O nirniture and other off ice  equipment 
d Office s t a t i a n e c  a d  supplies 
e Cmmmications, (telex,  telephone, postage) 
f Other supplies 
6 Representation (Esspitdity)  

III 
s F i r s t  hsscinbly i n  Novenher 1978 
b S?OOnd P.ssembly i n  Aprii 1979 
c Or.* f i t h e r  meetim (Assembly or Fxwntive Committee) 

during 1979 

DNLIQUIDA'F2E LIQFIDATED 

E 

53,317 
9,283 

1 

2,054 - 

E 

- 
267 

€ 

55,311 
9,016 

E 

55,311 
9,283 

e E 

55,371 
9,283 

64,654 
- 
- 

20,560 
5,000 
8,000 
2,500 
3,000 
2,000 
2,000 

43,060 
- 
- 

9,000 
5,500 

4.946 

19,446 

5,000 
10,000 

- 

- 
15,000 

37,900 
- 

62,600 
~ 

20,560 
5,000 
8,000 
2,500 
3,  ono 
2,000 
2,000 

43.060 
- 
- 

9,000 
5,500 

7 ,  O00 - 
21,500 

5,000 
10,005 

- 

267 64,654 - 

2,500 
351 
050 

1,033 
1.500 

83 

6,317 

- - 
- 

- 

4,018 
2,855 
5,658 
1,100 
2,143 

540 
953 

15,742 
2,145 
2,342 
1,400 

857 
1.460 
1,047 - - 

18,067 - 24,993 - 
3,234 16.212 

TOTAL - 

MTAI 

TOUL - 

TOTAI - 

3,234 

1,263 
5.076 

- 16,212 - IV C3N?EmNCES LN3 TBAVZL 
B Conferences and seminars 
b Mission . 

. .  

V CO:ISn.TUJTSv Fi3iS 

V i  =i?:G AIT PUELICkTIOES 
VI1 I~scEzTuA3:uS m m 1 m  

a zrtern2l au&it 
b 
3 
d 
e Nirtoellaneous 

Payment to i V ? O  for expendes prior to  1978 
Païi+nt to MCO for "overhead casts"  1978/1979 
PaJICentî t o  IMCO as fsr ar not  coveredunder1-YI1.o 

3,737 
4,924 

15,000 

40,000 
- 
- 
2.ooo 

1,500 
5,700 

10,619 
525 

1,000 

19,344 

203,504 

- 
- 
- 

6,339 - 8,661 

37,900 
- 

. 

a 

1.500 ' 
5.700 

10,619 
525 

3,100 

21,144 

203,504 

- 
- 
- 

2.003 

1.500 
5,462 
7,097 

2,100 
- 

238 
3,522 

525 
7.000 

8,597 

15,425 

- 
- 

7,562 

93,028 

- 
- 

16,159 

108,453 

- 
- 

5,285 

95,051 

-. 

__ 



Explanatory Notes t o  the  S t a t u s  of Approprint ions 
f o r  t h e  P a i o 6  1978J1979 

A. SECRETARIAT 

I. Personnel  

The t o t a l  expend i tu re  on personnel  exceeded t h e  a p p r o p r i a t i o n  
b~7 E2,C54. A t r a n s f e r  i n  t h i s  amount W Y S ,  t h e r e f o r e ,  effected 
from the s a l a r y  p rov i s ion  i n  t h e  a p p r o p r i a t i o n  f o r  “one f u r t h e r  
meetinq du r ing  1379” (see I t e m  I I I ( c ) ) .  

II. General Se rv ices  

The subs ten t ia l .  bzlance of E15r742 i n  t h e  a p p r o p r i a t i o n  f o r  
r e n t  of o f f i c e  accommodation i s  duc t o  the  f a c t  t h a t  t h e  o r i g i n a l  
a p p r o p r i a t i o n  i n  t h i s  ïcspcct inc luded  t h e  80% p a r t  of the 

r e n t  which t h e  U n i t e s  Kinqciom Governnent &greed subsequent ly  
t o  refund t o  t h e  IOPC Fund.. 

III. Mcetinqs 

T h e  f i n a l  b i l l  f o r  meetings hac y e t  t o  bc presented by 
IMCO. A s  the amciunt suc  cannot  be c a s i l y  estimated, t h e  
ba lance  of appropriz . t ion of El.6,21.2 does n o t  t a k e  i n t o  account  
any p rov i s ion  f o r  u n l i q u i d a t e d  obliç?.t ions i n  r e s p e c t  of meetings.  

I V .  Conferences and Trave l  

[a) Conferences anc? S e m i n a s  

The Director attended the 4 th  O i l  S p i l l  Conference i n  
Los Angeles (United S t a t e s ) .  I n  a d d i t i o n ,  a few conferences 
ant? seminnrs i n  t h e  Un i t ed  Kinqdom were zt tendet!  by t h e  
D i r e c t o r  and t h e  P r o f e s s i o n a l  O f f i c e r .  

(b) Mission 

i l s  explained. i n  document FUND/:i. 3 / 3 ,  t h e  D i r e c t o r  went on 
missions t o  Japan,  Indones i&,  Denmark, Norway, Sweden, France,  
I t a l y  end Yugoslavie. 
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V. Consultants' Fees 

So far, the Secretariat has not been presented with any 
bills for the fees of Consultmts engage8 in any of the incidents 
which happened during 1979. It is felt that these bills, when 
they arrive, should be charçec? directly açainst the particular 
claims account. 

;i transfer of €2,100,. however, was made from this item as 
follows: transfer to Item VII(e) to covsr a project for the 
joint study with IMCO on problems that may arise £rom an 
amen?..nent of the 1963 Civil Liability Convention and the 1971 
Fund Convention. 

VI. PrintiEg and Publication 

No expenditure was mefie under this item during the 
f inmcial period 197O/1979. 

VII. Miscellaneous Exoenditure 

(a.) T h e  £1,500 allocate6 for external audit fee has been 
appropriated as an unliquidated obliçetion in the relevant 
financial perio?. 

(b) Payment to IMCO for expenses prior to 1978 seeins to have 
been comple.ted during this financial period. 

(c) A provisional figure of €7,097 has been appropriated as 
unliquidated obligation fcr the period 1970/1979. This 
figure represents 7% of the totzl obligation O£ flC1,3!2 
incurred during this period for administrative expenses. 

(d) 

( e )  The appropriation of €l,OCO was aucpcnted by E2p100 
transferred from the provision for Consultants' fees (Item v). 
Out of this revised budget appropriation figure, total 
obligations of €2,100 were incurred, lmving a balance of 
appropriation of €1,000. 

The appropriation for this item of expenditure was not used. 


