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DRWT PUDGET FOB THE PEZIOD 1978/1979 

N o t e  by t i e  D i r e c t o r  

A r t i c l e  l S ( 5 )  of t h e  Fund Convention r e q u i r e s  the  
Assembly t o  adopt  the annual  budget of t h e  Fiinc?. The 
Assembly, at i t s  f i r s t  s e s s i o n ,  reques ted  t3e  D i r e c t o r  
t o  prepare  a budget f o r  t 3 e  pe r iod  p r i o r  t o  the  second 
s e s s i o n  of t h e  A.ssenbly and the  remcinder of 1979. 

The d r a f t  budget w i th  explana tory  n o t e s  is annexed. 
The idssenbly i s  i n v i t e d  t o  c o n s i d e r  tho d r a f t  budget,  
f o r  adopt ion .  

*** 



ini tiol Cont r ibu t ions  

a. Faid up t o  4.Mareol 1979 
b. Invo ices  s e n t  and p a y m n t  

c .  

d. Due on 28 Fe3runry 1979 
e .  Due  on 28 h g u s t  1979 

T 
2. 

nwaitect 
Due o n  16 J'rlnuany 1979 
b u t  i n v o i c e s  n o t  yet  s e n t  

To tal 

II. I n t e r c o t  

a. Earn& till 4 March 1?7S - 
a.i>pro-X. 

R a. 

1 , 235,3ÎG.I7 

94,020.76 

287,86&.67 

15,023.30 
b. To be earned from 4 Harth till 

31 Dececber 1979 on c a p i t a l  a t  

c .  To be eürned on pnynents t o  bc 
4 March - es t i s i a t ed  

made du r ing  19'?9 a f t o r  
4 March 19'79 - es t imated  

105,000. 00 

13 ~ 030.03 

Total  



I. Personnel  

S a l a r i e s  

II. General Serviceci 

a. Rent o f  o f f i c e  acconnodation 
( i n c l u d i n g  common services, 

' s e c ü r i t y  semices and r E t e s )  23,563 

maintenance 5,000 

equipment 8,  303 

b. , Off i ce  machines, i n c l u s i n g  

e .  F u r n i t u r e  and o t h e r  o f f i c e  

d .  Cffice s t a t i o n e r y  and 

e .  Connunications ( t e l e x ,  
te lephone,  pos tage  5,003 

f. Other  supp l i e s  ond s e r v i c e s  2,000 

g .  Representa t ion  2,300 

suppl i es 2,500 

6: 

62 , 600 

Tat-.: 43 , 963 

III. Meetings 

Tc t a l  21,530 

IV .  Travel  35,006 

V. Consu l t an t s '  Fees 49,330 

V I .  P r i a t i n g  and P u b l i c a t i o n  2,000 





3x9: aiia t 0 q I<< 

GZ3jES-L 

i n  pr2yari:ig t k e  31:figet the  D i r e c t e r  kas n o t  found i t  
,poas lb le  to a n i v e  a t  pmcise fig;!ri?n. T h i s  w a s  particularly 
b e c m s e  tbe Fun3 -las 1 ~ : 3  o i t t l z  ~ r r p - . i ~ c c e  o f  t h e  i i n C  ancp 
enoui i i  3 0  c;?rp~i ; .ncû P i ' r e lg  t o  OCCLC-. I n  t3a:::ing t k  di f fe r ;n$  
a p p r o p r i i t i o n s ,  t he  Diz-ector was guiclcd. by t?ïo expurionce of 

It4C@, OCUW ano. C11ISTAX and t 5 e  &vice  given by r e p r e s c E t e t i v e s  
of those  organiza t ions .  

In  a d d i t i o n ,  c r ï t r l n  c,ssi.mptions ?..ad t a  be nade. These 
are  set  o u t  iii docuoent 1752EI/f;.,2/8, peragrnph 2. The 
a p p r o p r i @ t l o n s  I n  t h i s  drzift budget a r e  Sased on thi.se 
nssunpt ions ,  m e  ths f u r t ? i c r  esounptdon t h a t  the Assecbly 
zpproves t h e  D i r e c t o r ' s  proposals on the  size of t h e  
S e c r c t a r i o t  an2 the  p o s t s  t o  be he ld  by t h e  pe-mcncnt stcff 

nerlbsrs. 

THE BRIGET 

A. Incowe 

The Fund's incons i n  t h e  pe r iod  1?70/*979 c o n s i s t s  O f  t he  
i n i t i a l  C o a t r i b u t i o n s  which will have been peid 6ur ing  t h i s  
pe r iod  and the i n t e r e s t  carnod theseon.  

I .  I n i t i o 1  Con t r lbu t i cns  

I ten In  r e s p e c t  of  c o n t r a c t i n g  S t a t e s  which were nenbers  of t h e  
Fund when the Convention en tered  i n t o  f o r c e  on 16 October 1978, b 
i n i t i a l  c o n t r i b u t i o n s  had t o  be p-aid n o t  l a t e r  than 16 Janinry  1979. 
Invoices  were s e n t  t o  c o n t r i b u t o r s  i n  r e s p e c t  o f  such o f  those  
S t a t e s  which had s u b a i t t e d  r e p o r t s  on c o n t r i b u t i n g  o i l  r e c e i p t s .  
lis a t  4 March 1979, spproxi inately 93$ o f  the  anount invoiced  
had been paid.  

I tem Not  a l l  Con t rac t ing  States ,  however, have s e n t  t h e i r  repcrts  
t o  the Secrotzry-General of I X C O  o r  t o  t he  Fund. Sone o f  those  
S t a t e s  have s t a t e d  the  t o t a l  ariount of c o n t r i b u t i n g  o i l  only.  
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S t e r l i n g  

Three  
months 

7 
12g-12 " & 

I tem 
A . I . d ,  
e 

U S  D o l l a r  Swis s  West F r e n c h  J a p a n e s e  
F r a n c  German Franc  Yen 

Mark 

7 I 3  
10+10: -2 3;{-4+& 7+H 3;t. -3 E 

I t em 
A . 1 I . a  

I h e m  
A . I I . I i  

I tem 
A . 1 I . c  

A s  a r e s u l t ,  i t  has n o t  y e t  been  p o s s i b l e  i n  r e s p e c t  of  
t h c s c  S t a t e s  t o  send  o u t  i n v o i c e s  t o  c o n t r i ù u t o r s .  T h e r e f o r e ,  

t he  i n i t i a l  c o n t r i b u t i o n s  s o  f a r  p a i d  r e p r e s e n t  o n l y  

approximate1.y 76% o f  t h e  t o t a l  amount o f  c o n t r i b u t i n g  o i l  

r c p o r t c d .  

No r e p o r t s  have so f a r  been  r e c e i v e d  from t h o s e  two 
S t a t e s  f o r  which t h e  Conven t ion  e n t e r e d ,  o r  w i l l  e n t e r ,  

i n t o  f o r c e  a f t e r  1 6  Oc tobe r  1978. 

I I .  I n t e r e s t  

The i n t e r e s t .  t , o  be e a r n e d  on t h e  Fund ' s  c a p i t a l  depends  

l a r g e l y  on t h e  Fund's i n v e s t m e n t  p o l i c y .  The i n t e r e s t  ra tes  
depend on t h e  c u r r e n c y  i n  which invest ,ment  i s  made. The 

fol1owin.g t a b l e  shows, as an example,  t h e  r a t e s  i n  t h e  

EURO-CURRENCY marltct  (as p u h l i s h e d  on 1 March 1 9 7 9 ) .  

To d a t e  i n v e s t m e n t s  have  been  made i n  s t e r l i n g  o n l y ,  

t h e  i n t e r e s t  r a t e  v a r y i n g  between 1 1 . 5 %  and 14 .375%.  

The e s t i m a t e  o f  i n t e r e s t  on t h e  e x i s . t i n g  i n v e s t m e n t s  

t o  lie e a r n e d  from 4 March t o  71 December 1979 i s  b a s e d  o n  

a n  a v e r a g e  i n t c r e s t  r a t e  o f  10%. 

The e s t i ~ m a t e  u n d e r  i t e m  A.1I .c  assumes t h a t  a t  l e a s t ,  

90$ o f  t h e  amount ment ioned  u n d e r  i t e m  A.1.c i s  p a i d  t o  

t h e  Fund n o t  l a t c r  t h a n  end o f  cJune 1979. Again a n  a v e r a g e  
i n t e r e s t  r a t e  o f  10% i s  t h e  bas i s  f o r  c a l c u l a t i o n .  



B. Expenei t u r e  

I. Personnel  

The a p p r o p r i a t i o x s  a r e  based on the  D i r e c t o r i s  proposal  
on the  s t r u c t u r e  o f  t h e  S e c r e t a r i a t  (docunent FUND/k.2/8). 

The f i g u r e  a r r i v e d  n t  i s  coii-osed of t h e  s n l s r i e s  of t he  
staff  nenbers  enployed so  fa r  on a tenporary  basis and the  
persons nent ioned  i n  docunent FurJo/A.2/8. The c a l c u l a t i o n  
i s  based on t h e  s a l e r i e s  as paid by IKCO,  i n c l u c i n g  a l l  g r a n t s ,  
a l lowances and insurance  preniuris,  having regard  t o  t h e  
Assenbly ls  d e c i s i o n  t h r t  t h e  enolunonts  of s t a f f  Lieribers should 
fo l low t h e  United Nations Conrion Syste.7 ( S t e f f  Zegu la t ion  1 4 ) .  

I n  de te.il t he  fo l lowing  c s p r a p r i a t i o n s  havc been node : 

D i r e c t o r  
16 Deceuber 1978 - 31 Decenbcr 1979 

Pro fes s ione l  Off icer  ( i n c l u d i n g  
t eripo rary 7 s s i s t - nce ) 

1 7  January 1979 - 31 Decenber 1979 

h d n i n i s t r n t i v c  e s s i s t a n t  

1 June 1979 - 31 Dccenber 1979 

D i r e c t o r ' s  s e c r e t a r y  
December 1978 - 39 Ifay 1979 

D i r e c t o r  s s e c  re  t a r y  
1 June I979 - 31 Decenber 1979 

Temporary c1 erk-sec se t n r y  
f r o n  Decenber t o  May 

Clerk-secre t a r y  
1 June 1979 - 31 Deccnber 1979 

Add i t iona l  t enpora ry  t y p i s t  i n  1979 
(4 i ionths) 

6: 

33,000 

15,700 

3 ,  700 

2,500 

3,700 

2,700 

2,700 

1 , 600 

Tota l  
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31. General Se rv ices  

1tec: T h e  arioxnt i ~ c l z f i e s  t h e  r e n t  f o r  the p r o v i s i o n a l  o f f i c e  

r o o m  he13 by’6he Fund f r o n  Decenber 1978 t o  June 1979 and 
f o r  o f f i c e  r o o m  which tha  Fund w i l l  r e n t  f r o n  IMCQ i n  a n  
o f f i c e  b u i l d i n g  a t  1-4 Yan:ioi:th Place,  The D i r e c t o r  i n t e n d s  
t o  r e n t  f i v e  o f f i c e  roons and one u e e t i n g  roon of t o g e t h e r  
approx ioû te ly  2,150 square  f e e t .  These roo:Is w i l l  be rea.dy 
f o r  use by June 1979. The r e n t  i s  c a l c a l a t e o  by IMCO on a 
pro- ra ta  b e s i s .  The r e n t  f o r  the o f f i c e  TOOUS i n  P i c c a d i l l y  
acûunts  t o  $5.,(327 anC f a r  t h e  office r o o m  i n  Y a m o u t 3  ’Place 
t o  $21,796. The f igurn  s t z t e d  under i t e n  B . 1 I . û  a l s o  i n c l u d e s  
the  c o s t s  f o r  co!?;i~~on s e r v i c e s ,  such as  c leen ing ,  inscrûnce ,  
r i t e s  c.nG nnin tenancr .  

The f i g u r e  s t e - t e s  t l e  t o t a l  auount of t h e  ren t  t h a t  IMCC 

will charge t o  t h e  Fund. It bas n o t  been clecided whetl1e.s t h e  
United 5ngdorz w i l l  refunù t o  t h e  Fund 00% o f  t h i s  r e n t .  A t  
t h e  f i r s t  s e s s i o n  o f  t he  Assenbly t’ne United Xingdoiii 
d e l e g a t i o n  s t a t e d  t h a t ,  n s  r e g a r t s  r c n t n l ,  if i t  were 
consid.eror? i n p o r t a n t  and proper  i n  t h e  c i r cuna tanccs ,  t he  
United KingCm Goverment  woulc? e n t e r  i n t o  r,n nrrangcnent  ic i  th  
t h e  Fund sinilzr t o  t h a t  which i t  hnd w i t h  IMCO. According 
t o  a l e t t e r  rece ived  by t h e  UniteC Xing&xî Governaent, t3is 

q u e s t i o n  w i l l  he brought forward by t he  Unitce Xingdon 
C e l e g e t i o n  f o r  s e c i s i o n  by the AsseiiSly n t  i t s  2n<, ses s ion .  

I t e n  The a p p r o p r i a t i o n  f o r  o f f i c o  ciachines c o n t a i n s  the  
B.1I.b nccessnry funüs  f o r  t üe  purchese of t a r c c  e l e c t r i c  t ypewr i t e r s ,  

two B e t s  of e i c t s t i n g  unchines  with t r a n s c r i b e r s ,  one &sk 

cm3 one pocket c a l c u l a t o r  em<? a coffee sachi3e. The c o s t  f o r  
t h e  na-intennnce o f  tFzesc ncchines  i n  included.  

1te-l The c o s t s  f o r t h e  f u r n i t u r e  and o t h e r  o f f i c e  eqwiprient 
B.ll*c cennot bo p r e c i s e l y  asscûsed, as p lans  f o r  t h e  furn isk i ï ig  5f 

t h e  o f f i c e s  can be ncde enly when these  o f f i c e s  a re  ncnr ing  
c o a p l e t i o n .  The f i g u r e  ef %8,033 i s  %sed on rcugh e s t i c e t e s  
g iven  by two f i i rn i  t u r z  siioply f ims .  



I t e n  The ap- rop r in t ions  unC,sr t h e s e  i t w s  a r e  based on t 3 e  
B.II.e, exper icnce  gnineci .'uring t ! ~  first  conths  o f  t h e  FuiiCOt O e ,  f 

ope ra t ions ,  an? the experience of I X C O .  

Iten T h o  FunC &s g ive3  one r e c e y t i o n  i n  Februzry an8 will 
**I1.' g i v e  a n o t h s r  one t o  p a r t i c i p c n t s  z t  the i lsseably  s e e s i o n  

i n  Apr i l .  Cce f u r t . i e r  r e c e p t i o n  Curing t b e  ysar  n i g h t  be 
necessary .  I n  nç l<i t ion ,  o t h e r  r e? reoen ta t ion ,  wkic3 is n o t  
covered by t3e  D i r e c t o r ' s  i o p r e s e n t n t i o n  al lcwance,  wi l l  

have t o  be ~ r o v i d e d  f o r .  

111. Xce$ings 

The f i g u r s a ,  r?s t o  i t e r j s  a an<. b y  are  given 5y INCO 

($18,003 and $11,300). 

a p p r o p r i a t i o n s  f o r  t b e  t h i r d ,  zectizg a r e  Liaée on the  

assumption that  tiais meeting can be sarviceC by IMCO. 
T h i s  w i l l ,  however, be p o s s i b l e  only  i n  t h e  vrry 
excep t iona l  ca se  o f  a n e v c r e  o i l  p o l l u t i o n  i n c i e e n t  

It l i a  t o  be noted t!mt the  

{ s e e  I d0cur:cnt Fwm//;.~.,2/l5). 

IV. Trzvel 

T 5 i s  i t e n  covcrs  a l l  t r a v e l  expenses,  i nc lud ing  
conference f e e s  and subs i s tonce  a l lowmxes .  T h e  anount I s  

based on the exporience ~f O C I m  and C R I S T A L  and on tbie 

a s sunp t ion  t5at  t w o  journeys eacb w i l l  have t o  be nade t o  
Anerica an& t h c  Far East, one t o  Africa and a few w i t k i n  
Eusopa. This s h o u l d  ensure t ha t ,  u n t i l  t h e  end o f  t h e  yea r ,  
there i s  s u f f i c i e n t  rnor.ey o v n i l n b l e  i f  the D i r e c t o r  needs 
t o  undertake f rnquen t  and l eng thy  t r a v e l l i n g  i n  case o f  
ns . jo r  o i l  p o l l u t i o n  inciclents .  

V. Coneult?.ntn' Fees 

The a p p r o p r i a t i o n  for c o n s u l t a n t s  1 f e e s  I s  necessary  
i n  czse l e g a l  advisers ancl i n v e s t i g c t i o n  experts zlavc! t o  be 
enployeci,, shoal2 i n c i d e n t s  happen during 1999. T h e  a c t u a l  
anounta neeèed for these purposes w i l l  l e t e r  be a t t r i b u t e d  
t o  t h e  cns+,s 'of t he  r e l e v a n t  iiicicicnts. The a p p r o p r i a t i o n  
is based on a sa lary  of 2300 p e r  day ani? PSI- person 
( i n c l u d i n g  t r a v e l ,  e t c . ) .  



I t a  
E . V I I .  a 

Item 
B .VIX. b 

I t e n  
B. VII . c 

V I .  P r i n t i n g  snc? lublication 

It i s  intended t o  publisi i  t he  I n t e r m l  Regula t ions  i n  
p r i n t s d  f c m .  Fur thex io re ,  p r i n t i n g  of i n v i t a t i o n  c a r d s ,  
v i s i t o r  c a r d s  and n i s c e l l a n e o u s  dociments w i l l  be necessary.  
The c o s t  o f  p u b l i c a t i o n  o f  t h e  I n t e r n û l  Regula t ions  i s  
es t ina tec l  a t  Z8QQ. 

V I I .  14iscellaneous Expendi ture  

The c o s t s  for the externe1 a u d i t o r  are e s t i c a t e d  c t  
W1,50O. 

IMCO i n c u r r e d  expenses f o r  t h e  p r e s a r n t i o n  of t h e  
b u i l d i n g  up of t h e  Fund a d r ï i n i s t r a t i o n  p r i o r  t û  1978, T3ese 
expenses included t h e  c o s t  o f  eup loy ien t  o f  a n  external 
e x p s r t  t o  ass i s t  i n  t h e  p r e p a r a t i o n  o f  t he  f i r s t  d r a f t  on 
the  I n t e r n a l  Xagulat ions,  

I n  t h  f i r s t  yea r  3f the  Funrl's one ra t ions ,  P IP-CC Is 
incu r r ing  s u b s t a n t i a l  c o s t s  I n  provàCAing f inanc i r l l  ani, 
a d u i n i s t r a t i v e  nrrvécoc t o  t h e  3 m d .  It i s  v i r t u a l l y  
inpossibLe t.3 c - l cu ln t e  t h e s r  c o a t s  w i - t ~ ~ i ~ t  r e s o r t i n g  t c  O 

cietailec: c o s t  rcasurencnt systc;:: that w w l ~ :  n o t  s n l y  be 

b.>yoiïci I M C O ' ç  r e s c u r c e s  ol staff  3ild funex, b u t  would n o t  be 

j u s t i f i e d  hy the relatively s .Pl m o u n t s  Involved. T3c 
Sccretary-Gcnrrn1 of PPfCO lLcLs, therefore ,  taken i n t o  eccount  
t b e  p r a c t i c e s  followed by o r g m i z n t i o n s  i n  the  United Wctiono 
sys+,ci, whe:: n d l i n i s t e r i n g  p r g j c e t s  f i m n c î d .  fror3 extra-budgetary 
fanes. For f i e l d  p r o j e c t s ,  wYhetPrer f inanced  by the  United 
Nat ions Developzent. Prograrme (rrrin?) o r  by o t h s  scu rccs ,  t h c  

usual 2,îymnt t o  CB*JCP= ngrncy s u p p o r t  c o s t s  is cztlculateci 
nt 14% of prGjec t  expen-i ture .  /is t he  c s s t s  of a d 2 f n i s t e r i n g  
technic,ol  cc-cpernt ion p r o j e c t s  are c e r t a f n l y  gre?btor  t h  

those  involvota. i n  s e r v i c i n g  trie Fund, t h e  SecretEry-General 
of IMCO and the  D i r e c t o r  have agrccC t o  propose t h a t  a charge 




