
INTERNATIONAL OIL POLLUTION COMPENSATION FUND 

FONDS INTERNATIONAL D'INDEMNISATION POUR LES DOMMAGES 
DUS A LA POLLUTION PAR LES HYDROCARBURES 

Ncte by t kc  R i r o c t o i  

The i>.sseribly uay c o n s i d e r  i t  c!esirable f o r  t h e  Fund t o  have 
F i n z n c i a l  Regulat ions.  The D i r e c t o r  has, accord ingly ,  prepared 
the  annexed d r a f t  se t  of Regula t ions  fcr c o n s i d e r a t i o n  by the  
As senb ly  . 

The D i r e c t o r  rent::ai-!ends, however, tha t  tbe  Ex te rna l  Audi tor  
shculd 5s given  t h s  oppor tun i ty  t c j  c:.:aulent on the  8 m f t  Regulû t icns ,  
anc: a l s o  t h a t  the d r a f t  ah!?uld be review& i n  the l i g h t  of 
f u r t h e r  ex;erience sf tbr  f i n a n c i a l  rianagecent of the Fund. 

The AssenSly nay, t h e r e f n r e ,  wish t o  c o n s i d e r  the a t t a c h e d  
Graf t  €or a c c p t l o n  as the p r o v i s i o n a l  F i n a n c i a l  Eegulz t ions  o f  

t:ie Fund. 

The Directcr  will s i ibn i t  t o  +,he Assenbly o r  tbe Execut ive 
Cocni t teo ,  c t  t h e  earliest oppor tuni ty ,  a r ev i se -  C r a f t  s e t  of 
F i n a n c i a l  Regulct ions,  

I n  view o f  t h i n  roconzeneat ion,  t h e  D i r e c t o r  does n 3 t  
c o n s i d e r  i t  necessary  tkat F'innncii7l Ru les  i a2 lcnon t ing  t h e  
Regula t ions  should be issucc", at t h i s  s t age .  A s e t  o f  F incnc in l  
Eules  w i l l  be subnittcc? t o  the ~"issc?i~Oly er the  Fxacut ive C a m i t t e e  
t c g e t h e r  w i t h  t he  revised clmfé Finc.i.cial RegufeYPonn. 

Regulat ion 7.2 p rov iees  for t h e  c p p s i n t i x n t  ::f zn Advisory 
Conriittec t o  be ccnsrCtecl ùy tke  D i r e c t c r  frcn t i n e  t o  t i n e  cs  

t o  t h e  Fund's policy on inves t - en t s .  If th i s  
i s  apLrovec!, t h e  Assccbly i s  i n v i t e d  t o  r;C@oi 
Menbers f o r  t l a i s  p i y o n e .  

*** 



REGULATION 1 

APPLICABILITY 

1.1 These Regulat ions shall govern t h e  f i n a n c i a l  a d m i n i s t r a t i o n  
of t he  I n t r r n a t i o i i a l  O i l  P o l l u t i o n  Compensation Fund. 

1.2 The D i r e c t o r  sha l l  i s s u e  F inanc ia l  S u l e s  necessary  t o  
implerilent t hese  Regulat ions and sha l l  r e p o r t  such k l e s  and. 
any anendments t h e r e t o  t o  t he  Execut ive Çomii t tee .  

1.7 T:?e D i r e c t o r  may employ e x t e r n a l  a s s i s t a n c e  i n  e x e r c i s i n g  
any o f  h i s  r c s p o n s i b i l i t i a n  f o r  the f i n a n c i a l  Kanagement of 
the Fund. 

SEGUUTIORI 2 

TI", FINANCIAL FERIGD 

The f i r s t  f i n a n c i a l  per iod  of t he  Fund shal l  end on 
3l December 1979. T h e r e a f t e r  the f i n a n c i a l  pe r iod  s h a l l  be 

the c a l e n d a r  year .  

mGULILTIOIJ 3 

TIE BUDGET 

3.1 The budEet shall be e s t a b l i s h e d  i n  pounds s t e r l i n g .  

3.2 The budget e s t i m a t e s  t o  be prepared by the D i r e c t o r  shall 
cover  income and expendi ture  f o r  t he  f i n a n c i a l  pe r iod  t o  which 

they r e l a t e .  They shall  he prepared on a gross  basis. 

3 .7  The budget e s t i m a t e s  shal l  i nc lude  the  informat ion  
r e f e r r e d  t o  i n  A r t i c l e  12.1 of t h e  Fund Convention and sha l l  
ba acconpanied by such informat ion  as may bc: r equ i r ed  by th r  
Assenbly o r  Zxecut ive Cormitte.:. anC mach f u r t h e r  in format ion  
as t h e  D i r e c t o r  may deem necessary .  



7.4 The D i r c c t o r  shc.11 snbi i i t  t h e  e s t i r m t o s  ÎQL. t he  ensuing 
f i n a n c i a l  perioci n t  l e ~ s t  s i x  w r e k s  ? r i o r  t o  t h e  s c s s i c n  o f  
t h e  Bsser ibid , 3 % x c u t i ~ e  c o r i s i t t e g  ct w:qich they are t o  5-t 
cons idered ,  

7 . 5  T:îo f i s s c n b l g  B x c c a t i v e  C itteeJ nay autiqOrizi: t h e  
D i r e c t c r  t o  nalce t r m m f e r s  between ap? r?p r i a t fons  i n  t h e  bucget ,  
and, i n  g r a n t i n g  such a u t 2 o i i t y  m y  r l i r e c t  t I w t  nc s i n g l e  i t a n  
o f  expenà i tu rc  as a;;.-rsved shall  be incroa.522 bcyonc? 2 percectagc: 
fix& by the b s m b l d  p x e c u t i v e  C o n i i i t t e g .  

3.6 
conditions under  which unforeseen and zz t r aü rCina ry  expenses 
ïiey be incu r red .  

7 . 7  Çuaplanentary es t ica-ées  m y  be s u b n i t t e d  by t h r  D i r e c t o r  
whenever neressar j  cnc? p.?&rticüPcrly when û d e i t i o m l  annual 
c ü n t r i b u t i o n s  are re-uisod.  

T k  ,&sseribly;/ f l xecü t ivc  C o n r i i t t o g  shall -rescribe the 

5 . 1  Wor%ing C a p i t z l  Func: 

(a) There s h a l l  be es tcb l i sFoC a. Worlriiig Capital  Fmid wkich 
she.11 c o n s i s t  of t hc  i n i t i a l  c o n t r i b u t i e n s  paie Sy &.I;=cbers, 
to t hc  e x t e n t  f i e t e m i m e  by t h e  Bsser;bly o r  t h e  
Executive Corizit tee ils ‘well a s  ,any a t h e r  i:lcilrx not  
r equ i r ed  t o  be credi tc ie  t o  any o t 5 e s  ivcoun t  i:Eder 

th i s  Rcgulat ion.  
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(Ii) 





(2) n a i n t a i n  en i n t e r n 8 1  f i n e a c i a l  c o n t r o l  w~i ich  s%al1 
provide for  an e f l e c t i v e  cüi-reiit e x m i n a t i o n  and/or 
review sf i i n ; e x c i a ~  t r a n s a c t i o n s  Ln ?rcler t o  ensure : 

( i )  the  r e g u l a r i t y  of tfne rece is t ,  custûdy,  and 
dis9csal ci n?l rionics anfi o t h e r  f i n a n c i a l  
r e sources  ~f the Fund; 

{ i r )  t h e  conf -rïity of o b l i g a t i o n s  and expendltcreB 
w i t h  t he  e ; ~ r o p r i o t i o n s  o r  o t h e r  f i nanc ia l  
p rov i s ion  voted by the , & b s e n b l ~  
JFxecutive ConnittceJ; 

t h c  ecnnsr:ic use  of the  resnurcee  of t h e  Pund. (iii) 

8.2 No o b l i g a t i o n s  strz41 ba incErred wi thout  the p r i e r  
a u t h o r i z a t i o n  of thia E i r o c t o r .  

8.7 Insrest can2 nc’,vnncce tliy be ::&.de t o  s taff  nonbers who 
n u s t  a t  e.11 t h e n  be i n  a pcisiticr; t o  occount f o r  thvii. 

8 .4  The c o a t  ~f all p r . ; p s t y  cccuirec? o t h e r  t han  rezd F i o p e r t y  
w i l l  be i oned in te ly  charged 8.8 nn e q c n s e .  Rec3rC.n will be kep t  
of a31 reel ~ s o ~ e r t y ,  ncn-expzn!!ablc end exyenc‘able su;plics 
?a:: q u i p r i e n t  ec-irired b - ~  - t ic  PuncT. A -,fiysico.P invcntcFj  will 
be t&en a t  t h e  ,en< ci cnch f i n e n c i e l  ? e r i d  :if a l l  i .sset3,  
su:.?liss end Lia te r ia l s  i n  Iîand, and o. copy o f  the inventary  w i l l  
be furr,ishec? t= t h c  E x t e r m l  h e i t o r .  

8.5 The D i r e c t 3 r  nay ::&e such ex g r a t i n  payncnts s s  he d e e m  
t o  be necessary  i n  t h e  i n t e r e s t s  of the Fund, provided tha t  
a s t a t e n e n t  of such payr!ents shall be s u b s i t t e d  t? t h e  g s 3 e n b l $  
f ixeeu t ive  YonnitteJ w i t h  t h e  accounts .  

8.6 The D i r e c t o r  Z C . ~ ,  a f t e r  f u l l  i n v s s t i g a t i o n ,  a u t h s r i s e  the  
w r i t i n g  c f f  o f  l o s s c s  o f  cclsh, s t o r e s  a ~ d .  other a s o e t s ,  provided 
that 3 stetesent of a l l  such arjcunts w r i t t e n  c f f  &rill be 

subctttee tû the Eirtei-na1 A w l i t o r  w i t h  th? accounts. 
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TEE LLCCQUXTS 

9.1 The D i r e c t o r  shaI.1 z a i n t i i n  such accounts  as ^ re  neceescmy 
f o r  each f inanc ia l  ?er$ . The accounts  OhECnlL shcw: 

( a )  t h e  inccnî  enc? expendi ture  cf .ill funds ;  

(b) t he  s t a t u s  çf: rpp ro - r i e t i cns  ~ incPu3ing: 

( i )  t a e  cr igirc ' i l  budget apgrîpriaticns; 

(ii) 

(iii) 

t h e  a s s e t s  and l i o 5 i l i t i e s  r f  tile Fiincl!. 

t he  e p p r o p - i n t i o n s  cas n;-dif ied 'ay any t m n ç f e r s ;  

t he  aiwunts  c!~aigad a g a i n s t  t tmse a:>jroprintionsg 

( c )  

The D i r e c t o r  shall n l s ?  give such o t h a s  i a ; o m n t i o n  FIS iiiay 
be n p p r c p r i a t e  to in::.ic-?t,: the  c a r r e n t  f i n a n c i a l  2oalticn 
o f  t h e  Fund. 

9.2 The eccounts  of  tTie Punic': o h z 1 P  bo przsentec'. in ;!ouni.s s t e r l i n g .  
The 8,eccunts nay be k e 7 t  i n  si:@:; c u r r e m y  CI c u r r e n c i e s  ;?..n the  
D i r e c t o r  m y  deea nec-sczry. 

9 3 AGsr3priaéc s e p r a t e  ace:>untc shell be n c i n t a i n e d  for 813 
ù?ecic?l c Funes. 

9.4 The accounts  für t h e  fi~ancial priiic? shaBI be s u b n i t t e d  
by the Direc tCr  tri t 2 e  E z t e r n d  JxSt i tc r  by 31 March fo l lowing  
t h e  enrl o f  t h a t  f i n a n c i a l  per iod .  





10.11 T h r  

accr>t,Lnce 





(iv) expendi tures  n o t  p r c p r l y  s u 5 e t a n t i a t e d ;  

( v )  whet3cr r;.ro?er b^.»ks of Rccmnts  hcve been 
kep t .  Where i n  t h e  p r e s e n t a t i o n  o f  
s t n t e n e n t s  t h e r e  r.re clcviat ions ~f n c t e r i a l  
na tu re  f r o 3  t h e  gme-ra i ly  acceptec: a c c o m t i n g  
principles ?,>$l ied en a e<:ns is tzn t  bzsis, 
t h e s e  shou16 be C i sc losed ;  

( c )  ctlzer t t e r s  which s h c ~ u l E  5c brcught  t o  t-ie n o t i c r  
C-C t i c  ~ s s e : ~ ~ ~ y J  p x e c l u t i v e  CcwittecJ r c c ~ ~  os : 

(i) 

(ii) 

cases of fraud $r presur:Ftibve fraud; 

was te fu l  cr i q r c p e r  expendi ture  c.f t h e  
Fur.2'8 x n e y  OX- ^thes e s s e t s  (notwi ths tenbing  
that  i k c  ncccua t i cg  f o r  the t r e n s n c t i o n  nay 
ba c ~ r r e c t ) ;  

(iii) e q e n d i t u r e  1i"rely t o  cor:cit the  FUE,? t o  
I c r t h e r  c u t l a y  C:I a lnrg,? eczl t ; ;  

any ciefect i i i  the  gcnorz l  systo;: o r  

d e t z i l e t i  r c g u l a t i o n s  goveraing t h e  c o n t r o l  
o f  r e c e i p t s  an,;: d i s b u r s e s e n t s  SF of s u n p l i e s  
anci oF,uipnent; 

exgens i tu re  n c t  ix accorc?ance wi th  the  
i n t e n t i o n  o f  the  J s s m b ~ y J  J&ecu t ive  s o n g i t t e e 7  
a f t e r  naking allowance f c r  r'uiy au thor i zed  
t r m s f e r s  w i t h i n  t h e  budget; 

expendi ture  i n  excess  o f  a.ppropriations as 
aiîendeù by i"u:y authgrizec? t r a n s f e r s  w i th in  
the buùget; 

expendi ture  n o t  i n  c:mforriity w i t h  the  
nu tho r l ty  w h i e C  goverï,s it; 

(iv) 

( v )  

( v i )  

( v i i )  




