
 
 
 

 
 
 

 

 
 
1

1

1

1

1

1

 
<

Summary: 

Action to be

1 Intro
 

1.1 Artic
budg
 

1.2 Finan
the 
1 Jan
 

1.3 Artic
contr
 

1.4 The 
levy 
 

1.5 The 
 
(a) 
 
(b) 

 
(c) 

                    
<1> The S

of a b
(IMF

 

e taken: 

oduction 

cle 18.5 of th
get of the Org

ncial Regula
calendar ye

nuary-31 Dec

cle 12 of the
ributions to b

1971 Fund C
further contr

1971 Fund’s

costs and ex

payments of
claims); and

payments of
payments in 
                   

SDR (Special 
basket of key 
) and a numbe

 IN
OI
CO
FU

As indicate
administrati
budget total
General Fun
 
1971 Fund A
 
(a) Adop

the 1
 

(b) Auth
admin

he 1971 Fund
ganisation. 

ation 3 of the
ear.  The d
cember 2014

e 1971 Fund
be levied, if a

Convention c
ributions to t

s expenditure

xpenses of the

f claims and
d 

f claims and
 respect of an
              
Drawing Rig
international 
er of other int

NTERNATIONA
IL POLLUTION
OMPENSATION
UNDS 

BUDG

1

Note 

ed in docum
ive budget o
ls £505 300. 
nd in respect

Administrati

pt the draft b
971 Fund as 

orise the Dir
nistrative exp

d Convention

e Organisatio
draft budget
4. 

d Convention
any. 

ceased to be
the General F

e consists of:

e administrat

d claims-rela

d claims-relat
ny one incid

ghts) which is 
currencies an
ergovernment

AL 
N 
N 

Agenda
Origina

1992 Fu
1992 Fu
Supplem
1971 Fu

GET FOR
 

1971 FUND
 

 by the Dire
 

ment IOPC/O
of the 1971 
  An estimat
t of various i

ive Council

budget for 20
set out in An

rector to use 
xpenditure an

n requires the

on provides th
t proposed 

n provides th

e in force on 
Fund since 2

  

tion of the 19

ated expense

ted expenses
dent is in exce

the unit of ac
nd serves as th
tal organisatio

a item: 9
al: ENGLISH

und Assembly
und Executive
mentary Fund
und Administr

R 2014 

 

ector 

OCT13/9/1, t
Fund for th

te is made of
incidents. 

014 in respec
nnex II; and

the balance 
nd minor clai

e Assembly 

hat the finan
by the Dir

hat the Assem

24 May 200
2003. 

971 Fund, an

es up to 1 m

s to the exte
ess of 1 mill

ccount used in
he unit of acco
ons. 

 
 

y 
e Committee 

d Assembly 
rative Counci

his documen
he financial 
f the paymen

ct of the adm

on the Gene
ms expenses

of the 1971 F

ncial period o
rector theref

mbly shall d

02 and so it 

nd any defici

million SDR

ent that the a
ion SDR (ma

n the Convent
ount of the In

IOPC/
19

92A
92E
SA

il 71A

nt deals with
year 2014. 

nts to be mad

ministrative e

eral Fund to 
s (paragraph 

Fund to adop

of the 1971 F
fore covers 

determine th

has not been

it from prece

R<1> per inci

aggregate am
ajor claims).

tions is valued
nternational M

/OCT13/9/1/3
 August 2013

A18  
EC59  
9  

AC31 ●

h the draft 
 The draft 

de from the 

expenses of 

pay for the 
4.4.3). 

pt the annual

Fund shall be
the period

e amount of

n possible to

eding years;

ident (minor

mount of the
 

d on the basis
Monetary Fund

 
 

 

l 

e 
d  

f 

o 

r 

e 

s 
d 



IOPC/OCT13/9/1/3 

- 2 - 

 

 

1.6 Expenses mentioned in sub-paragraphs (a) and (b) of paragraph 1.5 above have to be met from the 

General Fund (Financial Regulation 7.1(c)) and expenses with respect to major claims as defined in 

sub-paragraph (c) above have to be met from Major Claims Funds (Financial Regulation 7.2(d)). 

 

1.7 This document relates to payments from the General Fund only.  The assessment of contributions to 

Major Claims Funds is dealt with in a separate document (document IOPC/OCT13/9/2/3). 

 

1.8 As for the individual incidents, reference is made to the information contained in the Director’s 

comments and Notes to the 2012 Financial Statements (document IOPC/OCT13/5/6/3, Annex I and 

Annex V). 

 

1.9 It should be noted that in this document any estimate of amounts to be paid by the 1971 Fund in 

compensation has been made solely for the purpose of the assessment of the balance on the 

General Fund as at 31 December 2014.  This does not take into account the position of the 1971 Fund 

in respect of the admissibility of claims arising from the incidents. 

 

2 Budget for administrative expenditure in 2014  

 

2.1 At their March 2005 sessions, the 1992 Fund Assembly, the 1971 Fund Administrative Council and 

the Supplementary Fund Assembly agreed that the three Funds should have a joint Secretariat and that 

the 1992 Fund Secretariat should administer, in addition to the 1971 Fund, also the Supplementary 

Fund (documents 92FUND/A/ES.9/28, paragraph 7.3, 71FUND/AC.16/15, paragraph 4.4 and 

SUPPFUND/A.1/39, paragraphs 11.2 and 11.3). 

2.2 The draft administrative budget for the joint Secretariat for 2014, excluding the External Auditor’s  

fee and expenses directly related to the respective Organisations, totals £4 165 960 

(document IOPC/OCT13/9/1/1 (Budget for 2014 and Assessment of Contributions to the General 

Fund – 1992 Fund), Annex I).  This figure is £173 700 (4%) lower than the 2013 budget figure of 

£4 339 660. 

2.3 A summary of the administrative budget for the joint Secretariat is given below: 

 

Chapter 

Proposed 2014 

Appropriation 

£ 

2013 

Appropriation 

£ 

% 

Increase/(decrease) 

Appropriation on 

2013 

I Personnel 2 747 695 2 770 910 (0.8)% 

II General services 792 415 923 250 (14.2)% 

III Meetings 130 000 100 000  30.0% 

IV Travel 100 000 100 000 0.0% 

V Other expenditure  335 850 385 500 (12.9)% 

VI Unforeseen expenditure 60 000 60 000 0.0% 

Total Expenditure Chapters I-VI 4 165 960 4 339 660 (4.0)% 

 

http://documentservices.iopcfunds.org/meeting-documents/download/docs/2557/lang/en/
http://documentservices.iopcfunds.org/meeting-documents/download/docs/2532/lang/en/
http://documentservices.iopcfunds.org/meeting-documents/download/docs/2620/lang/en/
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2.4 As set out in document IOPC/OCT13/9/1/1, the Director proposes that the 1971 Fund should continue 

to pay a management fee to the 1992 Fund for the period 1 January-31 December 2014 in respect of 

the costs of running the joint Secretariat in accordance with the practice adopted since the 2004 

financial year.  It is proposed that the management fee should be set at £240 000 for the financial 

year 2014 compared to £247 500 for 2013.  The draft budget has been prepared on that basis.  If there 

were to be a different apportionment of costs between the three Organisations, the draft budget would 

have to be revised accordingly. 

2.5 An appropriation of £250 000 has been retained in the draft budget for the 1971 Fund to cover fees of 

lawyers and other experts, and travel pertaining to the winding up of the 1971 Fund.  

2.6 The External Auditor has provisionally indicated that the audit fee for the 2013 audit which will be 

payable in 2014 will be £10 300.  This fee is included in the appropriation for administrative expenses 

of £15 300 which covers expenses only attributable to the 1971 Fund and not covered by the 

management fee.   

2.7 The draft administrative budget of the 1971 Fund for 2014 totals £505 300 and it is set out at 

Annex II. 

3 Estimated balance as at 31 December 2013 

 

3.1 Estimated balance 

The estimated surplus at 31 December 2013 of £2 384 997 is arrived at as shown in the table below. 

 £ £ 

Balance brought forward as at 1 January 2013  2 892 797 

Plus   

Interest to be earned in 2013 (estimate) 10 000  

  10 000 

  2 902 797 

Less   

Management fee and External Auditor’s fee for 2013  

(see paragraph 3.3.1) 

257 800 

 

 

 

Costs for winding up the 1971 Fund (see paragraph 3.3.2)  50 000  

   

Minor claims expenditure in 2013 (Annex I) 209 000  

Expenditure in 2013 relating to closed Major Claims Fund 1 000  

  517 800 

Estimated balance as at 31 December 2013  2 384 997 

 

3.2 Income 

Interest to be earned in 2013 

Interest income during 2013 from the investment of the General Fund’s assets is estimated at £10 000.  

This estimated yield is based on an average principal of approximately £2.7 million. 

3.3 Expenditure 

3.3.1 The administrative expenses for 2013 are estimated to be some £257 800 as set out below:  

 

 Management fee of £247 500 payable to 1992 Fund (see document IOPC/OCT12/11/1, 

paragraph 9.1.4).  

 

 External audit fees of £10 300 for 2012 Financial Statements payable in 2013.  

http://documentservices.iopcfunds.org/meeting-documents/download/docs/3677/lang/en/
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3.3.2 As at 30 June 2013 some £7 400 has been spent on matters relating to the winding up the 1971 Fund.  

It is envisaged that further costs will be incurred in the remaining six-month period.  The total cost to 

be incurred in 2013 has been estimated at £50 000.  

 

3.3.3 As can be seen from Annex I, it is anticipated that no payments of compensation or indemnification 

from the General Fund will be made during 2013.  It is expected that fees totalling £209 000 will be 

incurred during 2013 in respect of two incidents involving the 1971 Fund.  

 

3.3.4 Some legal costs may be incurred in respect of the Aegean Sea incident in defending the interests of 

the 1971 Fund in court. 

 

4 Estimates for 2014  

 

4.1 The General Fund balance as at 31 December 2014 is estimated as follows: 

 

  £ £ 

 ESTIMATED INCOME   

 Balance as at 31 December 2013 (paragraph 3.1) 2 384 997  

Plus Interest to be earned in 2014 10 000  

 Total estimated income 2014  2 394 997 

     

LESS ESTIMATED EXPENDITURE   

 
Management fee, administrative costs including External 

Auditor’s fee and winding up – Budget 2014 (Annex II) 
505 300  

Plus Minor claims expenditure 2014 (Annex III) 679 000  

 Total estimated expenditure 2014  1 184 300 

 GENERAL FUND BALANCE 31 DECEMBER 2014  1 210 697 

 

4.2 Income 

 

Interest to be earned in 2014 

 

Interest income during 2014 from the investment of the General Fund’s assets is estimated at £10 000.  

This estimated yield is based on an average principal of approximately £2 million. 

 

4.3 Expenditure 

 

4.3.1 The administrative costs for 2014 total £505 300 as detailed in Annex II. 

 

Minor claims expenditure in 2014 

 

4.3.2 The two incidents, Plate Princess and Iliad, in respect of which payments may have to be made from 

the General Fund during 2014 amounting to £679 000, are listed in Annex III.  This estimate does not 

include any provision for the payments which, although not expected to be due before 2014, actually 

have to be made earlier. 

 

4.3.3 With respect to the Iliad incident, the Director is of the view that the 1971 Fund will not be called 

upon to pay compensation but may have to pay indemnification and will incur some costs.  It should 

be noted that the amount payable in indemnification may exceed the balance amount payable from the 

General Fund. 

 

4.3.4 It is envisaged that only costs will be incurred in respect of the Plate Princess incident. 
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4.4 Estimated balance 

 

4.4.1 Since the 1971 Fund Convention ceased to be in force on 24 May 2002, it has not been possible to 

levy further contributions to the General Fund since 2003. 

 

4.4.2 As shown in paragraph 4.1, the General Fund balance as at 31 December 2014 is estimated at some 

£1.2 million.   

 

4.4.3 The Director is of the view that the balance on the General Fund as at 31 December 2014 should be 

sufficient to cover any payments of compensation, indemnification or other incident-related expenses 

payable by the General Fund to be made after 31 December 2014, as well as the 1971 Fund’s share of 

the administrative expenditure until the 1971 Fund is wound up.  

 

4.4.4 With respect to the Plate Princess incident, a Major Claims Fund would need to be set up if the  

claims and claims-related expenses were to exceed the 1 million SDR (£851 165) payable by the 

General Fund.  The levy of contributions to this Major Claims Fund would be payable by the 

contributors in the States that were Members at the time of the incident, based on the contributing oil 

receipts of the calendar year 1996.  

 

4.4.5 In October 2004, the 1971 Fund Administrative Council approved the Director’s proposal for the 

distribution of any surplus on the General Fund once all the incidents involving the 1971 Fund have 

been settled (document 71FUND/AC.15/21, paragraph 17.11). 

 

5 Action to be taken  

 

1971 Fund Administrative Council 

 

The 1971 Fund Administrative Council is invited, in accordance with Article 12 of the 1971 Fund 

Convention: 

 

(a) to adopt the draft budget for 2014 in respect of the administrative expenses of the 1971 Fund as 

set out in Annex II; and 

 

(b) to authorise the Director to use the balance on the General Fund to pay for the administrative 

expenditure and minor claims expenses (paragraph 4.4.3). 

 

 

* * * 

http://documentservices.iopcfunds.org/meeting-documents/download/docs/2470/lang/en/


ANNEX I

Estimated General Fund claims expenditure in 2013
(Figures in Pounds sterling)

Expenditure up to 31/12/12

Paid
 01/01/13-30/06/13

Estimate
 01/07/13-31/12/13

Paid 
01/01/13-30/06/13

Estimate
 01/07/13-31/12/13

Iliad 09/10/93 930 977 -                   (315 695) 615 282 - - - (50 000) (50 000) (366 000) 565 000

Plate Princess 27/05/97 851 165 -                   (578 110) 273 055 - - (8 127) (150 000) (159 000) (738 000) 114 000

(209 000)

Figures in brackets show outflow.

   * * *

Claims-related 
expenses paid up 

to 31/12/12

Estimated Total 
General Fund 
Expenditure in 

2013

Balance Payable 
from General 

Fund at 31/12/12

Maximum 
Payable from 

General Fund:
1 million SDR

Estimated Total 
General Fund 

Expenditure up 
to 31/12/13

Estimated 
Balance Payable 

from General 
Fund 31/12/13

Compensation/Indemnification Claims-related expenses

2013 Expenditure

Incident Date Compensation 
paid up to 
31/12/12

IOPC/OCT13/9/1/3, Annex I



ANNEX II

Draft 2014 Administrative Budget for 1971 Fund
(Figures in Pounds sterling) 

I Management fee payable to 1992 Fund by 1971 Fund  255 000  255 000  247 500  240 000
II Costs for winding up of the 1971 Fund  17 526  250 000  250 000  250 000
III Administrative costs including External Audit fees  10 300  15 400  15 300  15 300

1971 Fund Budget Appropriation  282 826  520 400  512 800  505 300

  * * *

ACTUAL 2012 
EXPENDITURE

2012 BUDGET 
APPROPRIATIONS

2013 BUDGET 
APPROPRIATIONS

2014 BUDGET 
APPROPRIATIONSSTATEMENT OF EXPENDITURE

IOPC/OCT13/9/1/3, Annex II



ANNEX III

Estimated General Fund claims expenditure in 2014
(Figures in Pounds sterling)

Compensation Indemnification Claims-related 
expenses

Iliad 09/10/93 930 977 565 000 -                         (515 000) (50 000) (565 000) (931 000) -                           

Plate Princess 27/05/97 851 165 114 000 -                         -                          (114 000) (114 000) (852 000) -                           

(679 000)

Figures in brackets show outflow.

Estimated Balance 
Payable from 

General Fund at 
31/12/2014

2014 Estimated ExpenditureEstimated Balance 
Payable from 

General Fund at 
31/12/2013

Maximum Payable 
from General 

Fund: 1 million 
SDR

DateIncident
Estimated Total 
General Fund 

Expenditure in 2014

Estimated Total 
General Fund 

Expenditure up to 
31/12/14

IOPC/OCT13/9/1/3, Annex III
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