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AND 
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 1992 FUND  
 

Note by the Director 
 
 

Summary: As indicated in document IOPC/OCT09/5/5, the 1992 Fund financial statements 
and the Auditor's Report and Opinion are set out. 
 

Action to be taken: 1992 Fund Assembly: 
 
Approval of financial statements. 

 
 
1 In accordance with Article 29.2(f) of the 1992 Fund Convention, the Director has prepared the 

financial statements of the 1992 Fund for the financial year 2008.  The Director has also prepared 
comments on the financial statements.  These comments are at Annex I. Attached to that Annex is a 
summary of the External Auditor's recommendations from the current and prior financial years and 
the actions taken on those recommendations. 

 
2 Financial Regulation 12.3 provides that the financial statements to be prepared by the Director shall 

comprise of the following: 
 
 (a) (i) Statement of Appropriations and Obligations Incurred (Annex V, Statement I); 
  (ii) Income and Expenditure Accounts for all funds (Annex V, Statement II - II.5); 
  (iii) Balance Sheet (Annex V, Statement III); and 
  (iv) Cash Flow Statement (Annex V, Statement IV). 
 

(b) such notes as may be necessary for a better understanding of the financial statements, 
including a statement of the significant accounting policies and details of contingent liabilities 
(Schedules I - III).  

 
3 In keeping with best practice the Director has included a Statement of Internal Control which provides 

positive confirmation of the internal control framework.  The statement is at Annex II. 
 
4 The financial statements of the 1992 Fund are audited by the Comptroller and Auditor General of the 

United Kingdom. 
 
5 Pursuant to Financial Regulation 14.10, the External Auditor has submitted to the 1992 Fund 

Assembly, through its Chairman, his Report on the audit of the financial statements of the 1992 Fund 
for the financial period ended 31 December 2008.  The Auditor's Report is at Annex III. 

 
6 Under Financial Regulation 14.16 the External Auditor shall express an opinion on the financial 

statements on which he is reporting.  This Opinion is at Annex IV. 
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7 Staff Regulation 26(b) provides that the Director shall establish and operate a Provident Fund to 

which both the 1992 Fund and staff members shall contribute on such terms and conditions as may be 
approved by the 1992 Fund Assembly.  Under Staff Rule VIII.5(g), the auditing of the Provident Fund 
shall be carried out in conjunction with the annual audit of the accounts of the 1992 Fund                    
(cf Statement II.5). 

 
8 The certified financial statements for the financial period 1 January to 31 December 2008 are at 

Annex V and consist of the following: 
 

  Statement I  Statement of Budget Appropriations and Obligations Incurred in respect of the 
General Fund for the financial period 1 January - 31 December 2008 

 
 Statement II  Summary of Income and Expenditure Account in respect of the General Fund, Major 

Claims Funds and the Provident Fund for the financial period 1 January - 
31 December 2008 

 
 Statement II.1  Income and Expenditure Account in respect of the General Fund for the financial 

period 1 January - 31 December 2008 
 
 Statement II.2 Income and Expenditure Account in respect of the Erika Major Claims Fund for the 

financial period 1 January - 31 December 2008 
 
 Statement II.3 Income and Expenditure Account in respect of the Prestige Major Claims Fund for 

the financial period 1 January - 31 December 2008 
 
 Statement II.4 Income and Expenditure Account in respect of the Hebei Spirit Major Claims Fund 

for the financial period 1 January - 31 December 2008 
 
 Statement II.5 Staff Provident Fund Account for the financial period 1 January - 31 December 2008 
 
 Statement III Balance Sheet of the 1992 Fund as at 31 December 2008 
 

Statement IV Cash Flow Statement for the 1992 Fund for the financial period 1 January -
31 December 2008 

 
9 In addition to the financial statements submitted, the following schedules are attached:  
 
 Schedule I  Report on Contributions during the financial period 1 January - 31 December 2008 

and on contributions outstanding for previous financial periods 
 
 Schedule II Report on Payment of Claims for the financial period 1 January - 31 December 2008 
 
 Schedule III  Details of Contingent Liabilities of the 1992 Fund as at 31 December 2008 

 
10 Action to be taken 

 
1992 Fund Assembly: 
 
The 1992 Fund Assembly is invited to consider the External Auditor's Report and Opinion and to 
approve the financial statements for the financial period 1 January to 31 December 2008. 
 

* * * 












































































































































