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2007 FINANCIAL STATEMENTS 
AND  

AUDITOR'S REPORT AND OPINION 
 

Note by the Director 
 
 

Summary: The financial statements and the Auditor's Report and Opinion are set out. 
 

Action to be taken: Approval of financial statements. 
 
 
1 In accordance with Article 29.2(f) of the 1971 Fund Convention, the Director has prepared the 

financial statements of the 1971 Fund for the financial year 2007.  The Director has also prepared 
comments on the financial statements.  These comments are at Annex I. Attached to that Annex is a 
summary of the External Auditor's recommendations from the previous financial year and the actions 
taken on those recommendations. 

 
2 Financial Regulation 12.3 provides that the financial statements to be prepared by the Director shall 

comprise of the following: 
 

(a) (i) a Statement of Appropriations and Obligations Incurred; 
 (ii) Income and Expenditure Accounts for all funds; 
 (iii) a Balance Sheet; 
 (iv) a Cash Flow Statement; 

 
(b) such notes as may be necessary for a better understanding of the financial statements, 

including a statement of the significant accounting policies and details of contingent liabilities. 
 
3 In keeping with best practice the Director has included a Statement of Internal Control which 

provides positive confirmation of the internal control framework.  The statement is at Annex II. 
 
4 The financial statements of the 1971 Fund are audited by the Comptroller and Auditor General of the 

United Kingdom.   
 
5 Pursuant to Financial Regulation 14.10, the External Auditor has submitted to the Administrative 

Council, through its Chairman, his Report on the audit of the financial statements of the 1971 Fund 
for the financial period ended 31 December 2007.  The Auditor's Report is at Annex III. 

 




































































































